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PRESS TRUST OF INDIA n New Delhi

Union Minister Jitin Prasada on
Thursday affirmed India’s 
readiness to “reform, perform,
and transform” via its startup

ecosystem and said that the country is 
in the safe hands of a strong and 
stable government.

Prasada, Minister of State for the
Ministry of Commerce and Industry and
Ministry of Electronics and Information
Technology, asserted at the inauguration
of the second edition of Startup
Mahakumbh that the people’s mandate is
for the government.

“I’m very hopeful that you, the startup
community of innovators, and the new
ideas that you bring to the table will 
fulfill the Prime Minister’s ambition of
making India reform, perform, 
and transform.

“You have to tell the world that India
is ready for the challenge. We have the tal-
ent, we have the skills. We have the agile
government, India is in safe hands. The

people’s mandate is with the government.
Policies are strong, stable,” he said, adding
that startups are great 
value creators. 

It is not only the stakeholders and the
government but also the common man
who will play a crucial role in ensuring
India achieves its dream of becoming a
developed nation, or Viksit Bharat, by
2047, the minister said.

Discourses should now be taken from
AC room conventions to on-ground use
cases which really impact people’s lives,
Prasada said and assured that the “agile”
government listens.

“I can tell you from the part of the gov-
ernment, it’s an agile government. It lis-
tens, it registers, and it takes and changes
policies according to the needs of the sit-
uations. The geopolitical scenes are evolv-
ing and every day new issues, new chal-
lenges arise and it is you — the startups
with the creative minds — you will align
yourself to the changing world and chang-
ing India to contribute, and to ensure that
we do create that economy and invest-

ment, the job creation the talent pool, that
changes lives for the people,” he noted.

The change, he further said, should be
bottom-up because India resides in vil-
lages, and only by transforming their lives,
increasing their income levels and enhanc-
ing their standard of living would a real
achievement be realised. There’s no room
for trial and error anymore. The tech
experts, the innovators, and their exper-
tise must all come together to drill and hit
the jackpot, Prasada asserted. 

“We’re going to showcase to the world
what India is about. Together with the gov-
ernment, the stakeholders, and you above
all in front of me, together we will collab-
orate, work for a better, stronger, creative,
and a more vibrant India, so that we could
fulfill our commitment to the people of
India by making their lives better and
changing it for the good,” he said.
Scheduled to be held from April 3 to April
5, Startup Mahakumbh will see 
participation from a multitude of startups,
investors, and industry leaders from 
over 50 countries.

People’s mandate with
government: Jitin Prasada

Auto industry unlikely to
face Trump tariff’s heat
PRESS TRUST OF INDIA n New Delhi

Automobile industry does not expect any significant impact
of the latest tariff war with the sector being exempt from the
additional duties beyond the ones that were imposed less than

two weeks back, industry body SIAM said on Thursday.
It is to be noted that automobiles are not covered in this order

since they are already subject to Section 232 tariffs at 25 per cent,
announced earlier in US President Donald Trump’s order on March
26, 2025, Society of Indian Automobile Manufacturers (SIAM)
Director General Rajesh Menon said in a statement. “We don’t expect
any significant impact on the Indian automobile industry since there
are limited exports to the US, but we will continue to monitor the
situation,” he noted.  Automotive Component Manufacturers
Association of India said it is hopeful that the ongoing bilateral trade
talks between India and the US will help mitigate the impact of tar-
iff orders and lead to a balanced resolution that benefits both
economies. As part of reciprocal tariffs on about 60 countries to
counter higher duties on American products imposed globally, the
US on Wednesday announced 27 per cent reciprocal tariffs on India
saying New Delhi imposes high import duties on American goods.
However, autos and auto parts and steel and aluminium articles,
already subject to Section 232 tariffs at 25 per cent, announced ear-
lier in Trump’s order on March 26, 2025, are not covered in the lat-
est order.  “The detailed list of auto components that will be subject
to 25 per cent import tariff in the US is, however, awaited,” Automotive
Component Manufacturers Association of India (ACMA) President
Shradha Suri Marwah said. She said ACMA understands the intent
of the US administration to boost domestic manufacturing and
address trade imbalances. 

“ACMA remains hopeful that the ongoing bilateral negotiations
between the Indian and US governments will lead to a balanced res-
olution that benefits both economies,” she added. 

Indian auto component makers having manufacturing facilities
in Canada and Mexico will face no significant impact of Trump’s lat-
est tariff war as the two countries have been exempted from addi-
tional duties. Due to the existing order under the International
Emergency Economic Powers Act (IEEPA) related to fentanyl and
migration, the White House confirmed that the new tariffs
announced on Wednesday will not apply to 
Canada and Mexico. Subsequently, US-Mexico-Canada
Agreement (USMCA) compliant goods from both countries will
attract zero duty while non-compliant items will face a 25 per cent
tariff.

Indian auto component makers such as Samvardhana
Motherson International Ltd have already stated that with a signif-
icant part of their products being USMCA-compliant, Trump’s orders
may not have any material impact.

The company had, however, acknowledged that the tar-
iffs on imported products from various countries globally, includ-

ing automotive components, may
be subject to modifications from
time to time.

The tariff will apply to
imported passenger vehicles --
sedans, SUVs, crossovers, mini-
vans, cargo vans -- and light trucks,
as well as critical auto parts,
engines, transmissions, powertrain
components, and key electrical
parts.

India’s auto compo-
nents export to the US stood at
USD 6.79 billion in FY24, while it
imported 1.4 billion from the US
at 15 per cent import duty.

India’s largest export
items to the US are engine compo-
nents, powertrains and transmis-
sions.

As per a report by Crisil
Intelligence, imports from Mexico
and Canada will get preferential
treatment under USMCA and
remain tariff-free till a procedure
is devised to apply tariffs only to the
non-US components.

“After the exit of
General Motors and Ford from
India, no US major had an Indian
manufacturing base for exporting
back to their country. Given the
meagre share of India’s exports of
PVs and CVs to that country, the
tariffs imposed would have mini-
mal impact on original equip-
ment manufacturers (OEMs) here,”
the report said.

However, it said India’s
share of auto component exports
to the US is significant at 28 per
cent.

While India is not a big exporter
of cars to the US, Tata Motors’ lux-
ury car subsidiary, Jaguar Land
Rover (JLR), is deeply entrenched
in the American market. About 23
per cent of JLR’s over 4,00,000 units
sold in FY24 were in the US. These
were all exported from its UK
plants.

JLR’s profitability is
likely to be impacted as passing on
added costs to consumers may dent
its market share, according to ana-
lysts.

The options before it
are to pass the cost to consumers,
cut expenses, or absorb the hit. A
fourth option is to set up a US man-
ufacturing facility to mitigate the
damage.

According to Sanket
Kelaskar, Analyst- Institutional
Equity at Ashika Group, Royal
Enfield holds 8 per cent of the US
mid-size motorcycle market, so the
tariff could moderate export
growth in the US.

Yet, the company’s
Super Meteor 650 (USD 7,999) is
still cheaper than the Harley-
Davidson Iron 883 (USD 9,999),
providing a pricing cushion, he
added. Meanwhile, industry
experts feel that Trump’s tariff war
offers an opportunity for Indian
automakers to tap the US market
with new energy vehicles.

“With US automotive
tariffs rising, India’s electric vehi-
cle sector has a prime opportuni-
ty to capture a larger share of the
US market, especially in the bud-
get car segment,” EY Partner &
Automotive Tax Leader Saurabh
Agarwal said.


